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Mr. WIN AUNG: Thank you very much. Mr. Yasuyuki Hirotomi,
distinguished chairman of the Resona Foundation for Asia
and Oceania; our colleagues from the Kansai Economic
Federation; and all of our valuable, distinguished guests
of Japanese business society, I am very grateful to have
the opportunity to share with you information about our
country, what the opportunities there are, and what the
beauties are of our country for business for our friends
from Japan that we always take as our strategic economic
partners for our country.

Firstly, I would like to start with some topics that
you might be interested in. I will not go into elaborate
detail because I have about 70 slides with me for you to
study to decide to do business in Myanmar.

This is a very brief profile of our country. We have
three seasons and other details are shown in this slide. We
have 51.4 million people, which you can consider as your
market. Moreover, as you might be aware, we are more in the
agricultural sector. So rice, pulses and beans, sesame,
maize, and rubber, and fruits and vegetables as well, those
are the main crops of our country.

For your information, Myanmar is now exporting its
products just as the raw base, so you may wish to consider
coming and investing in our country to manufacture those
products to be value-added and exported to neighboring
countries and to your own country.

You may also wish to enjoy some privileges together
with our Myanmar partners in joint ventures in

manufacturing the products. You can also enjoy the GSP, so



you can export to Europe. The whole of Europe has extended
or reinstated the GSP, the tax exemption for our products.
So you can enjoy all of these privileges. Our currency 1is

called the Myanmar kyat.

I would now like to elaborate on the economic overview
of our country, Myanmar. As you all may be aware, and as I
explained to you earlier, we have 51.4 million people and a
GDP of 64.33 billion. Our GDP growth is about 8.5%, 8.7%.
There are more details here on this slide that you have a
copy of so you can learn more about our trade as well.

Regarding our trade balance, we are in a deficit
because the products that we are exporting are in the raw
base and the products we are importing for our consumers
are all value-added products from overseas. Moreover, a
significant portion of our imports is from Japan, which you
will see on the next slide.

I would now like to explain a little about the size of
the market around our country. We are surrounded by five
other countries and although we have only 51.4 million
people you can see that the total number of people
surrounding our country is more than 2.9 billion, and that
is the market for you.

Forty percent of the world’s population is surrounding
our country, and if we talk about GDP, that is nearly 16.7%
of the world’s GDP that is surrounding us. That is how big
the market is around our country.

This is the economic policy that my colleague from DICA
has already explained so I will not go into detail.
Regarding the Myanmar reform process, the most important
thing is the legal infrastructure for businesses and for
the decision-making process on how to decide to do business
with the respective countries.

So the government is putting all of its effort into
adopting all of the relative laws and regulations. You may
also see on this slide that the SME development law was

passed very recently in April 2015. So this is our



progress.

Now I would like to emphasize the trade sector that we
have. Here you will see in this financial data that I have
compared four financial years starting from 2012-2013, then
2013-2014, and then 2014-2015, which is just April-January.

You will see that the export value is progressing year-
by-year so this is a very obvious figure for you to realize
how our exports are improving. And of course, as I
explained earlier, we have more imports at the present.

That shows how much you can consider about investing in
the manufacturing sector because I would say that more than
80% of the finished products are imported from overseas for
our consumers. So you may wish to invest in and manufacture
products in our country.

You will see that among our trade partners Japan is
sixth after Singapore, and you will see how much deficit
there is with our Japanese friends. We exported only 427
million worth of products to Japan in 2014-2015, April-
January, but we imported 1.47 billion from Japan to
Myanmar, which is mainly machinery and vehicles, passenger
vehicles as well as commercial vehicles.

This is the type of export by commodity type. Here you
will see that most of the products, apart from gas, Jjade,
and garments, are quite negligible, which means, as I
explained earlier, if we can produce the finished product
tailor-made to suit our consumer needs with technology,
technical know-how, and market access knowledge, then we
can create this export through your manufacturing base,
which will take place in our country. This is a graph of
the data that I have just shown you.

Looking at import by commodity type, you will also see
that of most of the products that I mentioned earlier non-
electronic machinery and transport equipment is the major
import that we have. This is the same information by graph
so you can study it later.

Now I would like to emphasize an important sector,



which is the investment sector. For investments, you will
see that Japan is in position 12 with 59 investments,
mostly in the manufacturing sector, which are only worth
417 million US dollars.

Here you can see all the foreign direct investments in
Myanmar by sector. This is the sector-wise investment that
you may see that for this year, and we are receiving more
manufacturing and transport-sector investment, which
accounts for 424 investments that are taking place now.

I would like to emphasize the direction of foreign
investments in Myanmar. As mentioned earlier, the
manufacturing sector is now increasing more and more. If
you compare it with 2010-2011, here, they are qgquite
negligible, but you can see a quite steady increase until
it became 1.8 billion worth in 2013-2014. In 2014-15, there
is already 1.5 although the financial year has not yet
started.

Now I would like to explain a little about our
industrial zones because we know how eager our Japanese
friends are to come and invest in the manufacturing sector.
For the manufacturing sector to be considered for
investment you need a proper industrial estate, or special
economic zone, in which to locate your manufacturing.

So these are the existing industrial zones all over the
country. You may wish to locate in those existing
industrial zones. However, I would like to admit that the
infrastructure, such as the power supply and transport
logistic infrastructure, is not up to international
standards in those existing industrial =zones.

That is why we are trying to establish industrial parks
as special economic zones. You can also invest in
infrastructure development through the ODA and BOT schemes
for infrastructure development. For the small and medium
enterprises that I mentioned earlier, you may wish to
invest in manufacturing consumer products.

Now I would like to elaborate about the special



economic zone. We have three existing special economic zone
projects that are already underway. Among these three
projects, Kyauk Phyu, Dawei, and Thilawa, the most active
is the Thilawa special economic zone, which we are
developing in a joint venture with a Japanese consortium of
Marubeni, Mitsubishi, and Sumitomo, and with our Myanmar
public company. I’'m involved with that as the chair for the
Myanmar side.

In the special economic zone, you can enjoy income tax
relief for the first seven years, and 50% income tax relief
for the next five years. Corporate tax in Myanmar is 25%.
You can enjoy significant tax relief and after that you can
also have income relief for your profit if you reinvest
your profit for another five years. These privileges are
for the free zone.

Now I would like to explain what the differences are
between the free zone and the promotion zone. If 75% of the
product you manufacture is exported overseas, then you can
enjoy free zone status. However, if you are aiming to
market to the local market, then you can enjoy promotion
zone status.

In the promotion zone, you can enjoy tax exemption but
only for the first five years, and it is 50% after that, as
I said earlier. The difference between the two zones is
only seven years here and five years here. Here you can see
the privileges you can enjoy.

This is about the development vision for Thilawa. You
can see that it is all connected to the Southern Economic
Corridor as well as the East-West Economic Corridor, so you
can see how Thilawa is strategically located.

These are the objectives of our special economic zone.
This is the Greater Yangon development city plan for 2040,
which was drawn up with Japanese assistance through JICA.
So we have a proper systematic master plan for Yangon City.

The plan that I mentioned for the special economic zone

is here. You can see that it is strategically located and



there is about 400 ha that we have already developed. We
are going to have the opening ceremony on the 23rd of
September and we have already got confirmation that His
Excellency, The Honorable Taro Aso-san, Deputy Prime
Minister of Japan, will grace the opening.

You will see that the red color is a residential and
commercial area that our friends may like to invest in.
That is a very, very immense opportunity for you. These are
ideal locations. This is the plan of the commercial and
residential area that you may wish to invest in. There are
some rented properties as well as serviced apartments, a
shopping center, shophouses, as well as offices and
apartments.

It is possible to make a 100% investment and you can
get the right to occupy for 50 + 10 + 10, so almost 70
years 1if you invest in this property. You can sublease to
anybody without hesitation.

These are images of the hotels you may wish to invest
in, a duplex house, and a shophouse. These are all images
of what we are planning, and I would like to invite our
friends to come and invest.

These are the details of how our government would like
to encourage SMEs to flourish and produce an enabling
business environment in our country. This is the outline of
the rules and regulations that have been put in place
recently, in April 2015. We would like to encourage our
friends to make joint venture opportunities with our local
SMEs so they can contribute their local knowledge and you
can bring your promising technologies that you have on the
market and you can come and invest.

In conclusion, I would like to also share with you what
we are now presently facing with the recent devastating
flood. These are a few images of the damage. We have opened
a website called the Support Myanmar Initiative, which was
organized by me with our Chamber of Commerce. This is the

website to use if you wish to donate or support the victims



through the chamber or through our organizations and we
would like to ask you to do so.

Thank you very much.
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